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REVIEW OF THE FIRST QUARTER: 


Business Recovery Broadens 


Participation in the business recovery broad- 
ened in New England during the first quarter. 
Businessmen started rebuilding inventories. 
Production increased in additional industries 
to fill a rising volume of orders. Higher output 
was reflected primarily in longer hours and 
higher weekly earnings but manufacturing 
employment began to rise in some lines during 
the quarter. 

Construction activity and retail trade con- 
tinued very strong. New England’s chemical, 
pulp and paper, shoe, apparel and jewelry in- 
dustries moved ahead at advanced levels. Tex- 
tile manufacturers in the region showed the 
first substantial signs of improvement in two 
years. Activity in the machinery, primary 
metals, electronics, and furniture industries 
also turned upward. 





BusINEss continued to improve in New England dur- 
ing the first three months of 1955. Recovery from the re- 
cession of 1953-54 spread to additional lines. Increased 
sales caused businessmen to start replenishing inven- 
tories, leading to rising orders for many manufacturers. 

The rise in industrial output which began last Sep- 
tember broadened during the first quarter. The Federal 
Reserve Board’s seasonally adjusted index of industrial 
production in the nation rose to 132 per cent of the 1947- 
49 average in January, to 133:in February and to 135 in 
March. The March level was 12 per cent above the low 
of August 1954 and only two points below the all-time 
peak reached in 1953. 

Most general indicators in New England reflected the 
national improvement in business. Output of electricity 
in the region exceeded year-ago levels throughout the 
first quarter, and the gain increased from month to 
month. Bank debits in New England during January 
and February were nearly 12 per cent higher than in 
1954. Freight carloadings of New England railroads in 
January were slightly_above year-ago levels for the 
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first time since August 1953. February carloadings, 
however, were down somewhat. 

Manufacturers in the region received an increasing 
volume of new orders during the first quarter accord- 
ing to the New England Purchasing Agents Associa- 
tion. The gains represent a continuation of an upward 
trend which started gradually during the summer of 
1954. A comparison of the first quarter of 1955 with the 
same period of 1954 shows a sharp contrast. This year 
nearly three times as many firms reported increases in 
orders as experienced decreases. Last year there were 
fewer reports of gains than of declines in new orders. 

Inventories in all stages of production rose during 
the quarter in response to increased orders and high 
production rates. Between 80 and 90 per cent of the 
purchasing agents reported inventories at the same 
level or higher than at the end of 1954. Rising raw ma- 
terial inventories in particular reflected the optimistic 
attitude of the firms surveyed. 

Buying policy during the quarter became somewhat 
less conservative. Manufacturers reported less hand-to- 
mouth and short-term buying and an increase in orders 
placed two and three months in advance. 

Nonagricultural employment in New England dur- 
ing the first two months of 1955 averaged slightly be- 
low the level of a year ago. Although durable goods 
manufacturers still showed the major year-to-year 
losses, employment in these firms has been increasing 
since fall. 

Increased production has led to only small gains in 
numbers employed. Between January and February, 
New England factories added 12,000 workers, primarily 
in response to seasonal upturns. Nonmanufacturing 
employment also continued to expand and reached a 
total more than 18,000 over that of February 1954. Em- 
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ployment in the transportation and public utilities 
industries was slightly below last year’s level, but that 
in the government, service, construction and finance 
categories was higher than a year ago. b 

Initial claims for unemployment insurance during the 
first quarter moved downward from the December high 
for 1954. Initial claims in February were 20 per cent be- 
low the level of a year ago. Total insured unemployment 
was ten per cent below the level of February 1954. 

Expansion of production was accomplished more by 
lengthening hours than by increasing employment. 
Average weekly hours and earnings of New England 
factory workers in February continued in the upward 
trend which began during the third and fourth quarters 
of 1954. Average weekly hours in the first two months 
of 1955 were higher than a year ago in all states of the 
region except Vermont. Average hours worked in Janu- 
ary and February in almost all industries were equal 
to or above the comparable 1954 levels. Some of the 
larger gains occurred in the textile, apparel, leather, 
rubber, primary metals and transportation equipment 
industries. The gains were partially offset by shorter 
hours in such industries as electrical products, instru- 
ments, and machinery. 

Longer hours in both durable and nondurable in- 
dustries may well be a forerunner to a pickup in em- 
ployment. Principally because of the extension of the 
workweek, average weekly earnings in the first quarter 
were estimated to be higher than a year ago in all of 
New England except Vermont. They were above earn- 
ings in the last quarter of 1954 throughout the region. 

Consumer prices in Massachusetts rose slightly in 
March for the fifth consecutive month. Nationally, how- 
ever, the consumer price index remained steady during 
the quarter . Wholesale prices increased slightly in the 
first two months of 1955. But the spot commodity price 
index, after rising through February, dropped in March 
to a point lower than any March since 1950, because of 
declines in food and allied products. 

New Englanders continued to show a willingness to 
spend at . levels. A record Christmas season was 
followed by January sales figures well above year-ago 
levels. Department store sales in New England were 
seven per cent higher than last year’s volume during 
January while new car sales exceeded those of last year 
by 43 per cent. In February, new car 
Massachusetts continued strong 
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year increase was less than it was in January. Used car 
registrations in the state during the first two months 
were 27 per cent above year-ago levels, again with a 
larger gain recorded for January than for February. 

New England department stores held their own dur- 
ing February as this year’s sales volume equaled last 
year’s. [t was expected that March sales of department 
stores in the area would exceed year-ago levels by about 
two per cent solely because Easter fell a week earlier 
this year. Actual sales for the month were five per cent 
above those of March 1954. After seasonal adjustment, 
however, they were somewhat below the January- 
February level. 

Consumers seemed somewhat less price conscious 
than they were last year. Sales of main store depart- 
ments showed better year-to-year comparisons than 
those of the basement stores. Sales of the homefurnish- 
ings department improved over year-ago levels during 
the first two months of the year. Reflecting this per- 
formance, instalment sales recorded greater year-to- 
year gains than regular charge or cash sales. 

New consumer credit extended by New England 
banks, consumer finance companies and credit unions 
recorded sharp year-to-year increases during January 
and February, reflecting in large part increased loans for 
the purchase of automobiles. New credit extended was 
larger than repayments made, with the gap wider i 
February than in January. The volume of consumer 
credit outstanding at these institutions expanded 
slightly during the first quarter of 1955. By the end of 
February, it had nearly recovered the ground lost dur- 
ing the last half of 1954 and was about four per cent 
above the year-ago level. 

Construction activity in New England remained 
high during the first three months of 1955, and the value 
of contracts awarded set a new first quarter record ac- 
cording to F. W. Dodge reports. The gain was greatest 
in contracts for public works which more than tripled in 
value over last year’s first quarter total. Nonresidential 
building was up 45 per cent. A rise in contracts awarded 
for new manufacturing buildings reflected improved 
business sentiment. The value of residential building 
awards, however, dropped fractionally below the level 
of the first three months of 1954. 

Mortgage credit continued in ample supply at dis- 
trict lending institutions. In a survey of New England 
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mortgage markets in mid-February, commitments for 
financing were reported readily available at  satisfac- 
tory terms. Rates and terms of closings of conventional 
mortgages had changed little from six months ago but 
were easier than a year ago. FHA and VA terms were 
somewhat more liberal than six months ago. Many 
lenders have accepted the smaller down payments on 
FHA mortgages and the longer maturities authorized 
by the Housing Act of 1954. 

During the first quarter a small decline occurred in 
business loans at district banks, reflecting in large 
part usual seasonal influences. The decline followed a 
seasonal expansion of credit in late 1954. Business loans 
outstanding during the quarter, however, consistently 
exceeded last year’s level. Most of the reduction in 
loans from December totals occurred in seasonal in- 
dustries. But chemical concerns and textile, leather and 
apparel manufacturers expanded their borrowings more 
than in the comparable period last year. Loans to metal 
manufacturers showed greater stability. 

The tendency for member bank reserves to tighten 
persisted during the quarter. The average rate of busi- 
ness loans at New England banks remained practically 
unchanged from the fourth quarter of 1954. 


Durable Goods Industries lmiprove 


Definite signs of improvement in New England's 
nonelectrical machinery industry appeared during 
the first quarter. Manufacturers received an encourag- 
ing volume of new orders. Following a 39,000 drop in 
employment between the March 1953 peak and Novem- 
ber 1954, the industry added about 4,500 workers in the 
next three months. This gain was somewhat better than 
the seasonal expectation although the February level 
was Il per cent below that of a year ago. 

Textile-machinery makers face their best prospects 
in two years. A pickup in business began in the fourth 
quarter of 1954 and carried through into the first 
quarter. Textile machinery foundries ran from 20 per 
cent to 30 per cent above year-ago levels during the 
first quarter. Although most New England firms expect 
business to be better than in 1954 they still think that 
it will be far from satisfactory. 

Business activity in New England’s electrical and 
electronic equipment industry showed little change 
in the first two months of 1955 as compared with the 
fourth quarter of 1954. Slow contraction in employment 
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at heavy electrical equipment plants offset slight gains 
at electronics factories. 

New orders reported by Massachusetts producers of 
electrical machinery and equipment ran close to the 
levels of a year ago. The General Electric Company 
announced in January that it expects lower employ- 
ment at its Lynn plants this year as it goes forward 
with its $40 million rearrangement and relocation pro- 
gram. Electronics plants expanded operations, particu- 
larly in the Boston area. New manufacturers and re- 
search laboratories continued to move into the area. 

Activity at New England’s transportation equip- 
ment plants remained fairly stable during the winter of 
1954-55. February employment was Ll per cent below 
the August 1953 peak and nine per cent below a year 
ago. The decline in employment at Massachusetts ship- 
yards stopped in February as workers were recalled for 
the construction of off-shore radar platforms. Auto as- 
sembly plants recorded good gains and a bicycle plant 
reopened after a six-weeks shutdown. 

Aircraft engine plants in Connecticut showed little 
change in activity. A recent military contract for jet 
aircraft engines valued at $44 million placed with Pratt 
& Whitney Aircraft Division will give additional support 
to this industry. 

After making a slight recovery in December, employ- 
ment at private ordnance plants in New England de- 
clined in January and February, reaching the lowest 
level since December 1950. The February decline was 
accentuated by the six-weeks closing of a Worcester 
plant due to a labor-management dispute. 

Improvement in New England’s primary metals 
industries during the first quarter was evidenced by a 
higher rate of steel output, increased production of cast 
iron pipe, enlarged demand for pig iron by foundries, 
and an expansion in the volume of orders received. Brass 
mills had to curtail operations somewhat because of a 
copper shortage. Unfilled orders at brass mills on Jan- 
uary | were 20 per cent higher than at the end of June 
1954 and they mounted during the quarter. The steel 
making facilities at Bridgeport recently acquired from 
the Stanley Works by Northeastern Steel Corporation 
ran close to capacity. The firm is expanding its plant for 
production of specialty steels. 

New England retail lumber dealers sold about 40 per 
cent more lumber in January than they did in the same 
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month a year ago. Some local manufacturers of soft- 
wood and hardwood lumber, encouraged by the ap- 
parent strength of the market, raised prices. But toward 
the end of March there were signs of less activity in 
white pine. The market has been absorbing the lower 
grades of domestic lumber, particularly the hardwoods, 
more readily than it did during most of 1954. 
Overtime schedules prevailed at leading New Eng- 
land furniture plants during the quarter. One large 
manufacturer reports that the gap which resulted from 
the drop in defense orders last year was closed during the 
first quarter of 1955. Demand for new styling was a 
dominant characteristic of the furniture market. Manu- 
facturers believe that successful sales promotion will 
depend upon the ability of manufacturers to design and 
produce continually-changing but appealing styles. 


, ‘ 
Vondurabies (¢ Tiiriide Sfron 


Textile mill operations in New England in January 
and February, while still under the level of a year ago, 
showed some improvement over the final quarter of 
1954. Hours of work continued to expand and February 
employment was 4,300 higher than the 1954 low of Oc- 
tober and November. While the number of workers in 
the industry was slightly under year-ago levels in the 
region during the first two months of 1955, staffs were 
larger than in the corresponding period of last year in 
New Hampshire and Rhode Island. In Rhode Island 
woolen and worsted mills and finishing plants enjoyed 
sizable gains. The cotton and synthetic segment of the 
industry accounted for much of the recent improvement 
in Massachusetts plants. 

Order backlogs remained high in the textile industry, 
although not all plants in the region shared in the im- 
provement. Continued slowness at some mills was more 
than offset by increased demand for the output of others. 
As a result, the outlook has improved for the industry 
if wage difficulties can be settled. 

The improved level of operations at New England 
garment plants continued into the first quarter. Pro- 
duction of spring and summer merchandise reached the 
usual seasonal peak in February and March. In Feb- 
ruary the number of workers in the industry was three 
per cent above the year-ago level and higher than at any 
time in 1954. Most segments of the trade enjoyed a 
better volume of business, with dress and sportswear 
firms especially busy. 
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Staffs were expanded and hours increased at New 
England jewelry shops during January and February as 
the industry reached its spring production peak. By 
mid-March operations had tapered off. Employment 
was close to the all-time high for the first quarter. Strong 
demand for jewelry items permitted manufacturers to 
swing from output of holiday merchandise into spring 
and summer lines with much less than the usual late- 
year slowdown. Manufacturers hope to find new mar- 
kets for their wares by placing increased emphasis on 
design and merchandising. 

New England shoe producers enjoyed one of the best 
spring runs on record with production in January and 
February 19 per cent above that of a year ago. Hours 
were increased and additional workers were taken on. By 
mid-February employment was higher than at any time 
since early 1953. As is usual, women’s shoe plants ex- 
perienced the largest spurt in output but by mid-March 
seasonal curtailments appeared in this segment of the 
industry. Men’s shoe plants also enjoyed a good volume. 
Shoe firms throughout the region shared in the improved 
business, with the greatest gains registered in Massa- 
chusetts. Inventories are low. If retail sales are main- 
tained, manufacturers anticipate a record year. Shoe 
findings plants and tanneries were kept busy by the 
healthy state of the shoe business. 

While some New England rubber products plants 
expanded operations seasonally during the quarter, re- 
duced operations in others resulted in a slight drop in 
industry workforces in February from the December 
and January levels. However, employment was about 
even with that of a year ago. 

The 18.3 million tons of wood pulp produced in the 
United States in 1954 was almost five per cent higher 
than in 1953. Rising export business was an important 
factor. New England producers shared in the prosperity. 
Prices of paper and paperboard continued firm during 
the first quarter. Price rises recently announced by 
wood pulp producers, effective in the second quarter of 
1955, reflect continued strength in the paper and paper- 
board markets. 

A moderate increase in activity occurred in the New 
England chemical industry during the first quarter. 
Output was at a higher level than a year ago in nearly 
every division. Demand for heavy industrial chemicals 
remained steady. A pickup in textiles caused increased 
demand for chemicals used in that industry, but the 
greatest gains took place in the plastic resins division 
which continued to expand steadily. Diversification 
and development of new products have placed New 
England’s chemical industry on a much firmer footing 
than a few years ago. 


{ Manufacturing Recession 

The decline of 1953-54 was primarily a manufacturing 
recession. New England had a recession of 12.5 per cent 
from the 1953 peak to the 1954 trough as measured by 
manufacturing employment and of 18 per cent measured 
by manhours of production workers. By February 1955, 
factory employment exceeded the 1954 low point by 
about 2.3 per cent and manhours had risen four per 
cent. Nonmanufacturing employment ran above levels 
of the preceding year throughout 1954 and was one per 
cent above the year-ago levels in February 1955. 
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Dec ines in factory employment in both New England 
and the nation during the past year focused renewed 
attention on the unemployment situation. Now that 
industrial recovery is under way, it is appropriate to 
examine recent unemployment trends in New England 
and to compare this region’s experience with the coun- 
try’s during the recent recession and that of 1948-49, 

In early 1955, there were close to a quarter of a mil- 
lion unemployed persons in New England. Nationally 
unemployment totaled 3.4 million. Who are these un- 
employed and how are their numbers estimated? 

The U. S. Bureau of the Census prepares monthly 
estimates of the size of the labor force, total employ- 
ment and total unemployment for the nation. In general 
any person 14 years old and over who did not work and 
who was looking for work during the week in which the 
Bureau conducts its survey is considered unemployed. 

Unfortunately, no comprehensive state and regional 
series on total unemployment are available. The dis- 
cussion of unemployment in this os is based upon 
an analysis of data released by the U. S. Department 
of Labor covering workers in insured cinallesciaaal under 
the various state programs, under the Veterans’ Read- 
justment Assistance Act of 1952 and, since January 1, 
1955, under the program of Unemployment Compen- 
sation for Federal Employees. 

The definitions of unemployment under state in- 
surance programs differ from the one used by the Cen- 
sus Bureau and coverage under these programs is limited 
and influenced by provisions of the law of the individual 
states. Nevertheless, these insured unemployment 
estimates provide a sensitive indicator of unemploy- 
ment trends. In 1954, approximately 75 per cent of all 
U.S. workers were covered by state programs of unem- 
ployment insurance. In New England the proportion of 
workers under these programs was close to 80 per cent. 


; } 
remiptovinernt Declines 


The improvement in business activity during the past 
few months is reflected in unemployment statistics. In- 
sured unemployment in the region reached its postwar 
low of 60,700 in November 1952. After fluctuating sea- 
sonally, it rose from a 1953 low point of 63,000 in June 
to a recession high of 175,700 in May 1954. The num- 
ber of persons receiving unemployment insurance de- 
clined in the summer and fall months of 1954 but rose 
seasonally in December and January. In March 1955 
the number dropped to 133,200, down from the Jan- 
uary and February levels and 32,300 under a year ago. 

“a the 1948-49 recession considerable importance was 
attached to the fact that unemployment in New Eng- 
land rose by 125 per cent while in the nation it rose by 
only 57 per cent. That fact was taken to mean that 
New England had more than its share of the less profit- 
able producers who suffered most when business fell. 

During the 1953-54 recession unemployment in New 
England rose by 80 per cent from the low point of 1953 
to the high point of 1954. In the nation the correspond- 
ing rise was also 80 per cent. In numerical terms, un- 
employment in the 1953-54 recession in New England 
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rose only about one half as high as it did in the earlier 
recession. In the nation the 1954 rise in unemployment 
was almost the same as in the earlier period. 

The explanation of the region’s improved relative 
performance is not subject to quantitative appraisal. 
It is likely that more rapidly improved unemployment 
compensation programs in other states narrowed any 
differentials that tended to understate unemployment 
outside of New England. It is also likely that the region’s 
experience matched the national pattern more closely 
because the regional and national over-all employment 
patterns are gradually becoming more alike. Finally, 
if it was valid to conclude from the experience of the 
1948-49 recession that New England had more marginal 
producers, then it is equally valid to infer that the com- 
petitive strength of New England’s employers has in- 
creased. It should be noted, however, that the rate of 
unemployment in New England still exceeds the na- 
tional rate by a small margin. 

The accompanying chart, “Unemployment Pat- 
terns,’ compares unemployment experience in New Eng- 
land and the United States in the two periods. Insured 
unemployment, excluding claims filed under the Rail- 
road Retirement program, is shown as a percentage of 
nonagricultural employment. 

During the recent recession the highest proportion of 
unemployment to nonagricultural employment in New 
England was 5.2 per cent in May 1954, less than half the 
peak proportion of 11.1 per cent in May and June of 
1949. The highest rate of unemployment for the United 
States during the recent business slump was 4.7 per cent 
compared with the earlier high of 6.3 per cent. 

\ comparison of the level of insured unemployment 
in the region in December of 1953 and 1954 shows that 
over the year an increase of close to 12 per cent was 
recorded for the New England area. Reductions in 
Maine, New Hampshire and Rhode Island were more 
than offset by increases in the number of jobless workers 
in Connecticut, Massachusetts and Vermont. Deceme- 
ber insured unemployment in Connecticut was 78_per 
cent above the year-earlier level while the gain in Ver- 
mont amounted to 52 per cent. However, because of the 
sharp increase in unemployment i in the early months of 
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1954 and the decline in early 1955, a March year-to- 
year comparison shows a marked improvement in most 
of the region. 

Nearly half of the unemployed workers are located 
in Massachusetts, about a fifth in Connecticut and ten 
per cent each in Maine and Rhode Island. In the north- 
ern New England states the insured unemployment 
figures are probably less representative of the total vol- 
ume of unemployment because of the higher proportions 
of agricultural workers in those states who may be with- 
out work but are not covered by unemployment in- 
surance systems. 

Rhode Island, which has long had one of the highest 
rates in the nation, showed the greatest year-to-year 
decline. Much of that improvement can be traced to 
some pickup in textile employment in the state and 
the expansion of other manufacturing industries such as 
jewelry and related industries and nonmanufacturing 
activities. In Massachusetts and Connecticut, where 
the unemployment rate was less than the national ay- 
erage in February of both years, the decline from the 
year-ago level was smaller. The rise in the volume of 
unemployment in Vermont is due principally to the 
reduction in durable goods output over the past year. 

Connecticut has one of the lowest rates of unemploy- 
ment in the country. In 1953 it ranged between 0.9 per 
cent to 2.0 per cent, climbed to 3.4 per cent in January 
1954 and increased to 4.9 per cent in July. It fell back 
to 3.4 per cent in November and has risen slightly since. 


Benefit Payments Up in 1954 


f 


One of the main purposes of the various insured un- 
employment programs is to replace a portion of the wage 
loss of unemployed workers and thus contribute to 
economic stability. In 1954, slightly over $2 billion was 
paid out in the United States to idle workers covered 
by state insurance programs. The $1.2 billion increase 
in such unemployment benefits between 1953 and 1954 
partially offset a $2.3 billion decline in salary and wage 
payments in the nation over the same period. 

Unemployed workers in New England received 7.6 
per cent of the United States total or close to $155 mil- 
lion in unemployment benefits in 1954. About $75 mil- 
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lion was distributed in Massachusetts, $35 million in 
Connecticut, $23 million in Rhode Island and the bal- 
ance to covered workers in the three northern states. 
Benefit payments in the region amounted to $75 million 
in 1953. Between the two years the volume of benefit 
payments rose slightly less in New England than in the 
nation — an increase of 107 per cent compared with a 
United States gain of 111 per cent. 

As changes in volume of unemployment varied be- 
tween the states so did changes in benefits. In Connecti- 
cut such payments jumped 341 per cent between 1953 
and 1954 and in Vermont benefits increased 156 per 
cent. In the rest of the region, year-to-year gains in the 
amount paid out in unemployment compensation ranged 
between 46 per cent in New Hampshire and 82 per cent 
in Massachusetts. It is very evident that the income de- 
rived from such payments helps to bolster a region’s or 
a nation’s economy when income is declining. 

Since manufacturing provides the mainspring to New 
England's economic life, it is of interest to compare 
average weekly benefit payments with average weekly 
earnings in the region’s factories. An accompanying 
chart shows that, while factory earnings in New Eng- 
land are generally lower than in the nation, the rela- 
tionship between benefit payments and such earnings 
tends to be higher regionally than for the country. At 
least a partial explanation of this is that there is a higher 
proportion of manufacturing workers, with their rela- 
tively higher wage levels, in total covered employment 
in the region than in the nation. In addition unemploy- 
ment laws are more liberal in some New England states 
as to maximum benefit payments and duration of bene- 
fits than in some other parts of the country. 


Benefit Exhaustions 


Insured unemployment statistics apply only to those 
people who are collecting benefits under the various 
insurance programs. When a claimant for unemploy- 
ment compensation has exhausted his benefits he is no 
longer included in insured unemployment. Therefore 
the volume of such exhaustions may have an important 
bearing on the magnitude of insured unemployment 
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when unemployment is of long duration. A decrease in 
business activity will usually result in an increase in the 
number of exhaustions. 

The slowdown in economic conditions in 1954 was 
accompanied by a rise in number of claimants exhaust- 
ing their benefits both regionally and in the country. 
Between 1953, when unemployment was at a low level, 
and 1954, when unemployment was relatively high, the 
number of claimants exhausting their benefits doubled 
in New England but increased even more in the nation. 
The smaller regional increase is partly due to the longer 
duration period of benefits in New England. It is also 
partly due to the slightly higher rate of unemployment 
in New England in 1953. 

Increases in benefit exhaustions were registered 
throughout the region but the greatest gains were in 
Connecticut and Vermont. In both of these states dura- 
ble goods manufacturing industries predominate and 
it was this group of industries which were most affected 
by the decline in manufacturing activity last year. 


Labo Surplus Areas Increase 

The incidence of unemployment has varied from 
community to community within New England as well 
as from state to state. In the March 1955 classification 
of the region’s 17 major labor market areas regularly 
surveyed as to adequacy of labor supply by the U. S. 
Department of Labor, six were classified as areas of sub- 
stantial labor surplus. They were Portland, Maine; Fall 
River, Lawrence, Lowell and New Bedford, Massachu- 
setts; and Providence, Rhode Island. Portland only re- 
cently moved into the “‘substantial surplus” category 
but the other areas have been centers of substantial un- 
employment for several years. While about a third of 
New England’s regularly surveyed areas are in the sub- 
stantial surplus category, about 29 per cent of the major 
labor market areas in the nation are so classified. 

Other smaller areas have from time to time been 
added to this list of hard-pressed areas because of their 
high level of unemployment. There were ten such areas 
in New England in March 1955, raising the total number 
of areas of substantial surplus to 16 compared with only 
five at the beginning of 1954. The number of major 
areas of substantial labor surplus in the nation rose 
from 20 in January 1954 to 43 in March 1955. When the 
smaller areas that are classified by the Department of 
Labor because of the existence of substantial unemploy- 
ment are considered, the total of such areas in the 
country increased from 51 at the beginning of 1954 to 
156 in March of 1955. The relative increase over this 
period was about the same for New England as the na- 
tion. Over the past year three Connecticut areas, two 
Maine areas, four Massachusetts areas and two Ver- 
mont areas have been placed in the substantial labor 
surplus category. However, it is the textile areas that 
have provided the hard core of long-term unemploy- 
ment in the region. 

The proportion of total insured unemployment in 
New England concentrated in the textile centers has 
declined from the high level reached in 1952 but in 
March of this year almost ten per cent of the region's 
total insured unemployment was still concentrated in 
four Massachusetts textile areas — Fall River, Law- 
rence, Lowell and New Bedford. 
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Since mid-January all of the principal labor market 
areas within the region which are regularly surveyed by 
the U.S. Bureau of Employment Security report a de- 
cline in insured unemployment. Compared with mid- 
March of last year, mid-March 1955 unemployment 
showed an increase in only Hartford, New Britain and 
New Haven, Connecticut; Portland, Maine and the 
Springfield-Holyoke areas of Massachusetts. 

There are many indications that a substantial busi- 
ness recovery has been made from the recession condi- 
tions of 1954. Insured unemployment in March was 20 
per cent below year-ago levels both regionally and na- 
tionally. If the business revival continues, further de- 
clines in unemployment may be expected. Whether the 
usual seasonal expansion in construction and other out- 
door activities coupled with continued strength in 
manufacturing will be sufficient to offset seasonal con- 
tractions in some nondurables and the additional job 
seekers who enter the labor market each year, especially 
after the closing of schools, is a much debated question. 

Some decline in insured unemployment in the region 
during this spring is indicated by the trend of initial 
claims and by normal seasonal patterns. Initial claims 
for unemployment insurance benefits, one of the first 
indicators of new unemployment, decreased in New 
England during January and February. In late March 
some increase occurred, principally as a result of sea- 
sonal curtailment in some of the area’s soft goods plants. 
The totals for the period, however, have been consider- 
ably below year-ago levels both in New England and in 
the nation. 

The improvement in industrial activity has been 
much stronger than employment and unemployment 
statistics suggest. The higher level of operations has 
been accomplished in part by a lengthening of the work- 
week and in part by an increase in productivity result- 
ing from the highlevel of plant and equipment expendi- 
tures over the past few years. The results of improve- 
ments in processes and equipment made during periods 
of declining business activity are now being more fully 
realized as a fuller utilization of labor and equipment is 
possible. This pickup in industrial activity may well be 
a forerunner to an improvement in employment. 


FACTORY EARNINGS VS. UNEMPLOYMENT BENEFITS 
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Ski Season Breaks Records 


New ENGLAND’s_ recreation 
seekers and lodging proprietors 
reaped rich rewards from the 
excellent snow conditions 
which prevailed throughout 
most of the area during the 
1954-55 winter season. With 
skiing conditions the best since 
the banner winter of 1946-47, 
record crowds flocked into the 
New England snow belt. As a 
result, according to reports for 
the Vacation Business Index, total occupancy of New 
England ski area lodging places for the December- 
through-March period was 15 per cent ahead of last 
year’s level. Receipts were up 14 per cent 

This year’s solid snow base started piling up in late 
November. It provided excellent skiing in all sections 
almost two weeks earlier than usual. When the Christ- 
mas and New Year’s holidays arrived, high skier en- 
thusiasm and near perfect conditions over the week- 
ends resulted in full lodges and heavily peopled slopes 
and trails in most ski areas. 

A combination of rain and heavy use during the week 
between the holidays left badly scarred running surfaces 
but January’s light but frequent snows repaired the 
damage. Depths continued to mount at higher eleva- 
tions. With no thaw to interrupt snow accumulation, 
skiers found conditions reminiscent of those of 1947, 

Splendid packed powder the first week-end in Feb- 
ruary led skiers and inn operators to hope for a duplicate 
of the previous month’s good skiing but this hope was 
quickly dispelled as freezing rain fell over the moun- 
tains. Ski reports on snow cover plummeted from good- 
to-excellent to poor-to-fair frozen granular snow. Lack 
of a three-day Washington’s Birthday holiday week- 
end coupled with the worst snow cover of the season 
made prospects poor for full inns and guest houses right 
at the climax of the season. Then the miraculous hap- 
pened. Snow fell for 48 hours, blanketing the New Eng- 
land hill country and ushering in tiptop running surfaces 
and jam-packed hostelries for the 22nd week-end. Rain 
followed by low temperatures produced ice-encrusted 
mountains for the remaining days of February. 

March storms howled across northern New England, 
depositing feet of snow and repairing the havoc wrought 
to skiing slopes by February’s vagaries of temperature 
and precipitation. The resulting excellent conditions 
provided well-covered trails for the national and inter- 
national Olympic tryout races held on New Hampshire 
and Vermont mountains during the month. With thou- 
sands of spectators and skiers pouring into both states 
on the race week-ends, many lodging proprietors enter- 
tained capacity crowds. 

New Hampshire guest occupancy and dollar receipts 
exceeded year-ago figures each month of the winter 
season. Vermont figures showed advances over last year 
in every month but February when 11 per cent fewer 
guests kept dollar receipts down 12 per cent. An ex- 


planation of the February decline in Vermont may be 
found in last year’s high levels of receipts and occupancy 
when the first good skiing of the winter attracted 
throngs of snow-hungry skiers into the area. February 
snows this year did not attract such good business. An- 
other contributing factor might have been the sudden 
prevalence of good skiing all over New England during 
the holiday week-end this year which spread the skiers 
over a wider area than was the case last year. 

Ski country lodging places of both the guest house and 
cabin group and the hotel and inn group registered 
monthly advances over last year’s figures. These in- 
creases in dollar receipts and guest occupancy were 
sufficiently large to overcome the losses reported last 
year when poor conditions over most of the season and 
area forced skiers to seek forms of winter activity away 
from the mountains. 

North country mountains are snow-laden and offer 
good skiing long after snowless spring weather arrives 
in metropolitan areas. In an effort to increase business 
at this time of the year lodging owners and area oper- 
ators are conducting campaigns to educate recreational 
skiers to the fact that spring skiing is often the best of 
the season. This activity may have been responsible for 
more people taking advantage of the good March skiing 
this year than did last year. 


7i 


mproved Accommodations, Facilities Help 
As increasing numbers of people have turned to skiing 
for winter recreation in recent years, lift equipment, 
trails and slopes have become overcrowded, particularly 
on week-ends. Recognizing this acute condition, resort 
operators have invested large sums of money to im- 
prove established skiing areas and convert previously 
untouched mountains into networks of skiable trails. 
Lodging owners have increased and improved their 
available space to keep pace with new inns and lodges 
mushrooming up in the vicinity. Fortunately for these 
resort operators the 1954-55 winter season as a whole 
cooperated weatherwise, thereby justifying the heavy 
investment in additional lift facilities and lodging space. 
Lodging proprietors have learned during the past few 
years of poor snow that progressively better accommo- 
dations and more diverse recreational facilities help to 
attract winter vacationers regardless of weather. A con- 
tinuation of such efforts will provide additional insur- 
ance against poor business when snowfalls are light. 





CHANGES IN GUEST OCCUPANCY AND RECEIPTS 
NEW ENGLAND VACATION LODGING PLACES, 1955 vs.1954 
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